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m What you should know:

* The Contract of Sale
* Financing your purchase
* Closing the deal

» Protecting your investment



The CONTRACT of Sale:

o “Offer” = binding contract once it 1s signed!

* Very specific terms in contract
— Financing
— Appraisal contingency
— Inspection

— Lead paint disclosure
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RESIDENTIAL CONTRACT OF SALE

Thiz iz a Legally Binding Contract; if Not Understood, Seex Competent Legal Advice.
THIS FORM |5 DESIGNED AND INTENDED FOR THE SALE AND PURCHASE OF IMPROVED SINGLE FAMILY RESIDENTIAL REAL ESTATE
LOCATED IN MARYLAND OMLY. FOR OTHER TYPES OF PROPERTY INCLUDE APPROPRIATE ADDENDA.

TIME IS OF THE ESSENCE. Time is of the essence of this Cantract. The failure of Seller ar Buyer 1o perfarm any act as provided in
this Contract by a prescribed date or within a presoibed time pericd shall be a default under this Cantract and the non-defaulting party,
upaon writtan notice to the defaulting party, may declare this Contract null and void and of no further legal force and effect. In such
evant, all Depaosit(s) shall be disbursed in accordance with Paragraph 18 of this Contract.

1. DATE OF OFFER:
2. 5ELLER:
3. BUYER:

4, PROPERTY: Seller does sell to Buyer and Buyer does purchase from Seller, all of the following described Property
(hereinafter “Property”) known as
located in City/County, Manyand, Zip
, together with the improvements thereon, and all rights and appurtenances thereto belonging.

5. ESTATE: The Property is being conveyed: in fee simple or subject to an annual ground rent, now
existing or to be created, in the amount of Daollars (& }
payable semi-annually, as now or to be recorded amonrg the Land Records of City/County, Maryland.

6. PURCHASE PRICE: The purchase price is Cuollars
(% ).

T.PAYMEMNT TERMS: The payment of the purchase price shall be made by Buyer as follows:

(@) An initial Deposit by way of in the amount of Dollars
% } &t the time of this offer.

b} An additional Deposit by way of in the amount of Collars
% } to be paid within | }days from the Date of Contract Acceptance.

ic) All Deposits will be held In ESCTOW by:

(Iif not @ Manyand licensed real estate broker, the parties may execute a separate escrow deposit agreement.)
({d) The purchase price less any and all Deposits shall be paid in full by Buyer in cash, wired funds, bank check, certified
check or other payment scceptable to the settliement officer at settlement.




UK LI An interest beanng account, the interest on which, in absence of detault by Buyer, shall accrue to the
benefit of Buyer. Broker may charge a fee for establishing an interest bearing account.

8. SETTLEMENT: Date of Settlement or sooner if agreed to in writing by the parties.

9. FINANCING: Buyer's obligation to purchase the Property is contingent upon Buyer obtaining & written commitment for
& loan secured by the Property as follows:

(Check) [J Conwentional Loan as follows: [ FHA Financing Addendum
Loan Amount § U Gift of Funds Contingency Addendum
Term of Note Years U Owner Financing Addendum
Amortization Years Ova Financing Addendum
Interest Rate % U Assumption Addendum
Loan Program [ OTHER:
Loan Origination/Discount Fees (as a Y% of loan amount).
Buyer agrees to pay U] [l Mo Financing Contingency
Seller agrees to pay .

Buyer zhall receive the benefit of any reduction in fees.
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& i scihk RiS

[ N L = TR

SEAY AN D HESIDESTIAL PRGPERTY DECIAB LHE a5 0 DECLATMER STATESMEST
Fropety Addoees
legp! Deveepron:

NOTICE T3 SEL LER ASD FLIRCHASER

Secton [0-M0 of de Bl Fropety Aecle, Aasataded Sila the owner of cotacn reesdenea] sl p oty m
hmhm:l:pu':hlrr.d::’l:ulliﬂm Ll ELA[:EI“A_.EHE&-l:-::'d'd::mlu: tng the
popEsty -:ln'ﬂnmrqrnm:r'ﬁm-m:h::nh:nnﬂ:h: %m o e el

s ctherwae povwded i the contract ofsale, orma Jl:l:un'l'.:l:l:l:h.'ﬁ:l:l |:|r|:|:|_| TLLL PENFERTY
EEEE_EE TATEWMENT duclo-ng defects or other :ndrrmeson shout te condenn . | properey scomlly kowrem by the

oarer. Certaen ranedes of meedetal property s excuded fomdhs r-:'.ml:l:d:l:m Enied below L

- ENEEE TS, The Slowms sempecfcally gxchulsd Som oo of § [0 R
l. The il -:d'l:".l:in:frl:l.:hg:l :F‘I:Fl:l‘;f =
A cor e e e
b. frwhch sostfote o mpqhhn.ndw.ﬂ:nl;wh‘htd:n:n.ﬂhqumm.m

of nale;

A A e tat fom the el b under §13-510 of g Tax Arcle, exomt land srwtaliment contracts
of wnlew under § 13- 2] (11 )] of dee Tex-Fropeey Arecle s opeom @ p e rexl propesy under §1 381Nk [J) ef
d:?n-.i"rqﬂl.ﬂn:l:;.

I Anaebyas & or an wffhame o subeedbary of s lender that soquened the sl propety by forecionure o deed 0 beu of
e e

4 Ashefimie o e o sale by Sreclonme, petton, or by oo -1

i A mawde by o fducary n the counse of the admrestracon e, guadaehp coweamhp

[ l*:hymhlmmnthmum‘dhyd:hqﬂmu:dm‘d-mm ul:l:r
dermoished: o

=il

Anzle of unrmproved resl propety.

Secton | (AL alsc requeres: the owner o decoee sndrraton shou fasee dedects o0 the property dat the owner b scous] know iedge
ol -hnwm'rrl.ll:prn'r.*:h'.l mrratan e = el te propety "m oa” “Laes defet™ e defined s - Masea) defeco oo

_Iﬁ e w|:|.|.|:| m;g l:q::-:l b by s ceredisl ofthe mnd
= rE e nE W o o cheee by s s repecton res! propety;
ﬂl'ﬂ. |:l:ll:l|:|'.|'-:|:|:|:|'l-:|:|:|:|:I:L.|:|:|:rll'E|.-_|l|:|:|'

(@] the prciees o
(=] =0 cooupant of the real property. snciakng & et or aetee of the puchaser.

SEAYLAST RERIDESTIAL PROPERTY DECLBLRE 3 TATEMEST



$ Financing: $

FHA
VA
Conventional

Seller financing/lease to own (be wary)



Paying for It!

o
Mortgage Lender v. Mortgage Broker £=2=

Discount points, fees and other charges

Fixed Rate v. ARM

Disclosure, Disclosure, Disclosure!



Key Disclosure:

Property Condition Disclosure (prior to execution
of sale)

HOA or Condo Association Bylaws & Covenants
MD Finder’s Fee Agreement (broker loans)

MD Financing Agreement (w/1n 10 days of
application)

The Good Faith Estimate

The Truth 1n Lending Disclosure

MD First Time Homebuyer Affidavit (only for 1st
time homebuyers)
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|"|| ¢ Good Faith Estimate (GFE)

6‘4.'. ul:‘-'t\"ﬂ

OMEBE Approval Mo, 2502-0265

Mame of Originetor Baomrower
Originator Property
Aooress Aooress
Originator Phone Mumber

Originetor Email Dateof GFE

Purpose

Shopping for
your loan

Important dates

Summary of

vonir lnan

This GFE gives you an estimate of your settlement charges and loan terms if you are approved for
this loan. For more information, see HUD's Special Information Booklet on settlement charges, your
Truth=in-Lending Disclosures, and other consumer information at www.hud.gov/respa. If you decide
you would like to proceed with this loan, contact us.

Only you can shop for the best loan for you. Compare this GFE with other loan offers, so you can find
the best loan. Use the shopping chart on page 3 to compare all the offers you receive.

1. The interest rate for this GFE is available through | |. atter this time, the

interest rate, some of your loan Origination Charges, and the monthly payment shown below can
change until you lock your interest rate.

2. This estimate for all other settlement charges is available through | ].

3. After you lock your interest rate, you must go to settlement withinl:ldays fyour rate lock period)
to receive the locked interest rate.

4 You must lock the interest rate at Iaastl:l days before settlement.

Your initial loan amount is | %
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TRUTH IN LENDING DISCLOSURE STATEMENT
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Closing the Deal:

24 Hours prior to closing request the final
HUD-1 Settlement Statement and the Note
(compare to the Good Faith Estimate)

“The Moving Van”

Copies of signed documents at closing
READ (you are paying for it)

Dates — nothing post or predated!

“Escrow Waiver” — were you promised that
the payment included taxes & insurance?
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Before You Sign:

* Be Prepared!

* Consult an attorney for assistance
— Civil Justice Network 410-706-0174

» Talk to a Housing Counselor
— HUD Certified Agency

— www.hud.gov and click on resources to find a
counseling agency

— MD DHCD www.mdhope.org



http://www.hud.gov/
http://www.mdhope.org/

Maintaining your Dream:

Budget — unexpected repairs

Anticipate default & communicate with
your lender I

Don’t be a victim!
Call a non-profit counselor /
— 1-888-995-HOPE
— 1-877-462-7555 or www.mdhope.org



http://www.mdhope.org/

